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the following information is a summary of the various company types in Saudi Arabia and their key distinctions. Noting the importance of seeking
more precise legal advice on these types in light of the company's intended commercial activity, which is a deciding factor.
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L e i Limited || i
 Lmied & e Closed | Jointliability .

CRITERIA CLlabillty Company Joint Stock Company CLARIFICATION/NOTES
’ oIy | (One Person) | Company ' (Professional)

_____________________________________________________________________________________________________________________________________________________________________________

Company Incorporation

: ! . ! The one phase includes submitting the AOA to obtain the commercial registration license, as for the

: . i ! E E E two phases, submitting the AOA is to obtain ministry of commerce initial approval, then conducting

ncorporation Phases | Criephase | Qe plse ! Twapheses i One phase ! incorporation assembly to approve the final AOA to submit it before the ministry of commerce for
’ ' ' minister approval commercial registration license issuance.

-----------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

Number of Partners 1or more 1 1or more 2 or more
SaudiPartnerRatios | Notrequired | Notrequied | Not required 25% | Some activities require a Saudi partner.
Company Finances
Capital . Nominimum :  Nominimum | Minimum SAR : No minimum I
P : : 500,000
. . Separate personal Separate personal Separate personal Personally, and
Partner Liability for | P P | oeP P : 3 S ! bl iy ta i
assets fromthe @ assetsfromthe assets from the : jointly liable in all
Company Debt . company liabilities : company liabilities company liabilities their assets
Modifymg e Amending th Amending th | Amending th
s mending the ! mending the ! mending the :
Owmenrshiippf the AOCA ; AOCA i Shareholders Record ARERIRIORA
Shares : !

......................................................................................................................................................................................................................................................................

Disclaimer: This mat does not constitute legal advice; neither does it contain the entire legal procedures stipulated in the law. Also, the purpose of this mat is to draw attention to the significance of the law and its main
provisions, however, it does not offer a substitute to careful and detailed legal advice
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P T [ &8 immmmmm i
. Limited ! ¥
, Lmited 8 by | Closed i Jointliability |
CRITERIA | C:-'ab“'tv Company | Joint Stock i Company i SLARIFIRRTION NCTES
‘ ompany (OnePerson) || Company i\ (Professional)

_____________________________________________________________________________________________________________________________________________________________________________

Company Management

Meeting once a

Shareholders | year during the six | . Meeting once a year during 6 minimum number of
Assembly meetings i months following ! N/a i the six months following the —
! the end of the end of the financial year
financial year ! !
Company's 5 a?t?\z(:z ftri(:anhe -\C:r?oz\:/vgirh()er Appainied by ite General Appointed by partners |
pany P ! 1 Assembly of stakeholders | frompartners or others
Management | partners or others | .owner appoints ! | :
Termination of the company
Termination Due to Death | | terminateor | Expires unless 5
of a Partner, Withdrawal ! N/A | passtotheheirs N/A | otherwise agreed by the
or Bankruptcy . oftheowner | partners

_______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

*Kindly note that the foreign investor may incorporate a Public Joint stock company, but due to the special requirements for this type of company it was not mentioned in
the above table.

= °°° Due to the importance of determining the type of company before starting the procedures for incorporation in Saudi
CRITERIA OF CHOOSING Arabia, these examples illustrate the most important criteria that must be taken into consideration and the possibilities
'\7"_1_ u) A COMPANY TYPE that may result when applying these criteria.
/

Consolidation of the company's organization ‘
Protect the owner personal assets, from any obligations on the company !

Criteria’s
Number of Offering sh ComBaVivDE
O . umbper o ering snares
Company Activity Partner ratios Dartnars for trading Governance
Simple decision-making process
. : f ) : . ! g N A Fully owned by the parent company
Industrial - Service : 100% foreign or with a | don’t plan to Offer ! N s L Limited liability i,
\ : . : 1 : \ ! Simplified ~ Unified management
- Commercial ; Saudi partner ; ; shares for trading : N (one person)

Disclaimer: This mat does not constitute legal advice; neither does it contain the entire legal procedures stipulated in the law. Also, the purpose of this mat is to draw attention to the significance of the law and its main
provisions, however, it does not offer a substitute to careful and detailed legal advice
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Company Type

Number of

. ; Offering shares
Company Activity Partner ratios Parthere for trading Governance
B’ Protect the shareholders personal assets, from any obligations on the
100% forei company. ;
. . oreign ) o :
Industrial - Service L .g : Iwant to put the Joint stock company | i [ B Corporate Governance :
. Or with a Saudipartner | 2 and more . ! formed ' . b .. . ; '
—Commercial : shares up for trading : : | (public) 4 Formed decision-making mechanism. ;
L | Strict control over the company's management
Trading shares 3
Protect the shareholders’ personal assets, from any obligations on the
Industrial - Service | 100% foreign 5 s I don't plan to Offer R—_ | Closed Jointstock | | Cormparty.
— Commercial | OrwithaSaudipartner | <3"9More shares for trading orme 2 company ;1 IB Corporate Governance 3
: : 5 ! i R Formed decision-making mechanism. ;
R Strict control over the company's management
R Simplified decision-making mechanism.
relisifial Srgh ; 100% foreian ; ; , ; P et ke . 1 | B Unified management.
n uztrla - er'v]lce 5 Or with a ; au dig artner i 2andmore Idontplan to O,ffer ! Simplified g R i . 1 | ® Consolidation of the company's organization.
~~ommercia 3 B f 3 shares for trading i P company ! R Protect the partners personal assets, from any obligations on the
; company.
; i | B Anextension of the parent company is a representative for it.
. . : . ) 3 Affiliated with 5 i The parent company is responsible for the obligations of the branch.
Industrial - Service o . 1 Affiliated with the | | don't plan to Offer 0o o ) Ty
) ; 100% Foreign : : i the parent e Branch > No need to draft a separate article of association.
- Commercial | | parent company ! shares for trading M f 7 \ S IN 1L ) .
* ‘ ‘ Ay il P Representing the parent company and serving its client in Saudi Arabia.

Rl The branch does not constitute a separate legal entity.

____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

*Kindly note that the above are only examples and possibilities, as it is not possible to list all cases that lead to a particular preference or a result, and accordingly they do
not replace obtaining detailed legal advice according to the company's situation.

Disclaimer: This mat does not constitute legal advice; neither does it contain the entire legal procedures stipulated in the law. Also, the purpose of this mat is to draw attention to the significance of the law and its main
provisions, however, it does not offer a substitute to careful and detailed legal advice
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r_x_l Despite the free will of determining the type of company, there are some exceptions specified by the law restricting
EXCEPTIONAL CASES I the freedom of the investor to choose the type of company when choosing a specific activity or type of company, and
|_| x | this is restricted as follows:
Exceptional cases
Company Company type Partner ratios Number of Special conditions clarification
Activity Partners

‘ Due to the sensitivity of the financial sector and
. Joint stock company |

i : ! L . 1 the significance of having more control over it, a
; ; ) ) ; ; 100% foreign ; i Pre-authorization from the Central | :
L q Financial : (JSC) : . . + Tormore ; . ) ) .. 1 joint stock company must be the form of the
! : : | Or with a Saudi partner ; i Bank for practicing the financial activity : | o L . .
(LEGALY REQURED) : ; i 1 organization where the activity is a financial
‘ activity, such as banking and insurance.
Company Company type Partner ratios LUl Special conditions clarification
Activity Partners
Due to the sensitivity of the JLC, which holds
Professional licensing for the parent the personal liability of the partners on the
Joint Liability Professional Foreign maximum 75% : A : company and the Saudi partner company's obligations, a foreign investor can
| : | .o oA : or more : y i 1E ici
| company (JLC) | (LEGALY REQURED) | Saudi MR B | | The percentage of non-professional 8 incorporate a JLC only when practicing one of
‘ : ‘ : i partners should not exceed 30% i i the professional activities such as management

consulting, engineering consulting, or any other
professional activities.

Disclaimer: This mat does not constitute legal advice; neither does it contain the entire legal procedures stipulated in the law. Also, the purpose of this mat is to draw attention to the significance of the law and its main
provisions, however, it does not offer a substitute to careful and detailed legal advice
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